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Current Trends 


Two actions by the Federal Reserve Board. . . raising the discount rate 2 point to 7% per- 
cent. . . and the tightening of monetary policy by the Boards’s Open Market Com- 

mittee. . . seem to indicate a slowdown of some earlier trends toward reductions in mortgage 
interest rates. These actions were brought on by the continued decline in the value of the dollar 
overseas. . . and the efforts of the Fed to help combat inflation. 


The Commerce Department reports that the average price of a new single-family house rose 3.7 percent 
from March to June. . . from $59,300 to $61,500. Also reported were sales figures of new homes 
during the first 6 months of 1978. . . showing a slight decline to 435,000 from 441,000 during the same 
period of 1977. 


Home Buyers Attracted To HUD’s New Home Financing Program 


Home buyers have been showing sharply increased interest in the new FHA Graduated Payment 
Mortgage Program. 


This Program enables families. . . particularly young ones buying their first home. . . to make lower 
monthly payments in the early years of a loan than would be required under a conventional mortgage. 
Payments then increase for a specified number of years. . . depending on the repayment plan selected 

. and at that time. . . level off. Five plans are available. . . varying in duration and rate of increase. 


During the first 6 months of 1978. . . 22,000 families applied for HUD-FHA loan insurance under the 
GPM Program. During all of 1977 when the Program went into operation. . . only 500 applications 
were received. 


One example of how this new financing vehicle can carry home buyers to their new homes sooner than 
under traditional financing: 


A standard FHA home mortgage of $50,000 at 9'2 percent interest over 30 years would call for 
payments of $420 monthly. The GPM allows for payments starting at $318 the first year. . . under the 
most popular repayment plan. Payments will increase in each of 5 years under this plan to $457 
monthly. . : and continue at this level until the loan is repaid in 30 years. 


The outstanding principal amount due on a Graduated Payment Mortgage increases during the initial 
years as unpaid interest is added to the mortgage balance. Thus. . . slightly larger downpayments may 
be required to insure that the outstanding balance does not exceed the maximum permissible mortgage 
limit. Maximum insurable mortgage limit is $60,000. 


As the housing industry. . . builders, lenders, and real estate brokers. . . become more familiar with 
the Program and acquaint potential home buyers they serve with this home financing opportu- 
nity. . . ever greater popularity for the Program is expected. 


Detailed information about the Program may be obtained from FHA-approved lenders and HUD Field 
Offices. 





Indians With Disabilities Helped By HUD-HEW 


A study and demonstration project. . . jointly financed by HUD and HEW. . . will explore ways 
to house and care for Indians with limited disabilities. . . in their home surroundings. 


Noting that Indian persons with limited disabilities frequently are sent to institutions which often are far 
removed from their cultural and family base, Secretary Harris said the study and demonstration are an 
effort to halt that practice. 


She called it ‘‘offensive to tribal traditions and values’’ to break up the family life of those Indian 
persons. The practice applies to those who are disabled or retarded, elderly persons with infirmities, and 
abandoned or neglected children needing special care. 


Preliminary to the demonstration project. . . HUD and HEW are funding up to $63,945 of the cost of a 
study conducted by 5 southwestern tribes. . . the White Mountain Apache, the Hopi, Navajo, San 
Carlos, and Zuni. . . in collaboration with the Native American Research Institute, Inc., a nonprofit 
firm in Lawrence, Kansas. The study will focus on these key needs: 


® deinstitutionalization of Indian people, including children, with limited disabilities; 

® examination of the policies which constrain construction for groups with such disabilities; 

@ the need to maintain and reinforce the natural family and extended farnily concept. 

Through the study. . . the tribes will assess their needs themselves and will determine where to put their 


limited resources. This study is preparatory to the planning and construction of 50 specially-designed 
housing units to be allocated among the 5 tribes in a demonstration project. 


The facilities developed by the demonstration will be owned and operated by tribal government or 
nonprofit organizations. Federal assistance for developing and constructing these facilities will be shared 
by HUD and the Indian Health Service of HEW. The Federal assistance for operating and maintaining 
the facilities, and for the provision of special care, also will be shared by HUD and HEW, with 
potential participation by other appropriate agencies. 


The concept for the demonstration project was developed by Dr. Karl A. Menninger of the Menninger 
Foundation, who will continue to serve the project in an advisory capacity. 


This is part of the ongoing effort by the Secretaries of HUD and HEW to promote nationally the 
objective of deinstitutionalization of persons, including childen, into alternate facilities with appropriate 
care. 


HEW’s Intra-Departmental Council on Indian Affairs is cooperating with HUD in oversight and 
administration of the project. 


Mobile Home Program Active 


For the second consecutive month. . . mobile home loans have exceeded 2,000. Since January 
1978. . . about 12,000 loan guarantees have been made representing $159 million in mortgage value. 
This compares with 8,908 loan guarantees for $107 million during the same 7-month period in 1977. 
The General Electric Credit Corporation. . . the largest mobile home lending institution in the 
Nation, uses the Title 1 Mobile Home Loan Insurance Program as one of its principal vehicles for 
originating loans. As of June 30, 1978. . . this company had made over $1 million in Title / loans a 
week, and has a goal of $4 million a week. 


FYI 


U.S. Department of Energy. . . Public Meeting on Building Energy Systems. . . Washington, D.C., 
September 21. Details: George S. Chaconas, DOE, Technology and Consumer Products, 
Room 1204, 20 Massachusetts Ave., N.W., Washington, D.C. 20545 (202/376-4404). 


National Association of Housing Specialists. . . Joint Minority Conference and Workshop. . . 
Washington, D.C., September 27-30. Theme: Urban Revitalization. Details: National Association of 
Housing Specialists, 6813 Drylog St., N.E., Washington, D.C. 20027 (202/350-0930). 





$10 Million Awarded To Rebuild Hartford (Connecticut) Coliseum 


HUD and the Department of Commerce have jointly committed $10 million to restore and 
expand the Hartford Civic Center. The Federal assistance will help continue the downtown revitali- 
zation being carried out by the city. 


The project will repair the convention and recreation center which was destroyed last January when the 
roof collapsed following a severe winter storm. HUD’s Office of Community Planning and 
Development has awarded $5 million of its Disaster Discretionary Funds toward the project. . . and 
the Commerce Department’s Economic Development Administration has pledged $5 million. 


On announcing the assistance, Secretary Harris said: 


*‘HUD is fulfilling its pledge to help Hartford rebuild its coliseum, but our intention goes beyond the 
restoration of the particular building. The specific intent of this award is to help Hartford move forward 
with its city-wide revitalization, which is one of the most promising of any taking place in the Nation.”’ 


Commerce Secretary Kreps added: 


**The Commerce Department is pleased to be a partner with HUD and Hartford in this revitalization 
program. The Hartford Civic Center has been successful in stimulating the confidence of private 
investors in the future of this urban downtown area. It has meant jobs and incomes for workers; it has 
meant a renewal of a major business center.”’ 


The total cost of the project has been estimated by Hartford at $27.2 million, which would replace the 
coliseum roof, expand its seating capacity and add service facilities and new furnishings. Hartford voted 
a $30.5 million bond issue in the early 1970°s to develop the Civic Center on the Trumbull Urban 
Renewal site. Since the Center’s opening in 1975, the area has seen a resurgence of private 
investments. 


Convention revenues. . . which had totaled only $5 million in the 7 years before the Civic Center 
opened. . . exceeded $25 million for the years 1974-1977. One month before the collapse, the 
Hartford Convention Bureau estimated revenues for 1978 would exceed $20 million. 


North Carolina County Signs Fair Housing Agreement 


Bladen County, North Carolina has become the first county in the United States to pledge its 
cooperation in a locally-directed effort aimed at assuring equal access to and free choice in housing. 


In a Memorandum of Understanding signed by officials in Elizabethtown. . . the County agreed to 
participate in the New Horizons Fair Housing Assistance Project sponsored by HUD. 


The New Horizons Project is a national effort to assist local governments and regional planning agencies 
to develop and carry out comprehensive area-wide fair housing plans. 


Bladen County consists of the following communities: Elizabethtown. . . the county seat 


. . . Bladenboro, Whitelake, Dublin, Tarheel, Clarkton, Abbotsburg, East Arcadia, Kelly, and 
Carvers. 


Increase in.Older Americans Continues 


Another report has been released that should be of interest to demographers and those who chart the 
future course of housing demand. The Senate Committee on Aging reports that the number of 
Americans 65 years of age and older increased by 18 percent between 1970 and 1977. . . while total 
population was growing only 5 percent. 


In its annual report on the status of the elderly. . . the Committee predicts that the typical 65-year old 
citizen (now | in each 9 Americans) can expect to live 16 more years than ever before. The average 
65-year-old man can look forward to a 13.7-year life span. . . while a woman of the same age can expect 
18 years of life. Since the turn-of-the-century. . . life expectancy at birth has increased 25 years. 


In 1900. . . only 40 percent of Americans lived to age 65. . . today the figure is 75 percent. 





Federal Crime Insurance Now Available in Puerto Rico 


For the first time. . . Puerto Rico residents can buy low-cost burglary and robbery insurance under 
HUD ?’s Federal Crime Insurance Program. . . Gloria M. Jimenez. . . Federal Insurance Admini- 
strator. . . has announced. 


In addition. . . Puerto Rico has moved into the second phase of the National Flood Insurance Pro- 
gram. . . increasing sixfold the amount of flood insurance available to homeowners and making twice 
as much available to business owners. This program is also administered by the Federal Insurance 
Administration (FIA). 


The announcement was made jointly in San Juan by Administrator Jimenez and Governor Carlos 
Romero Barcelo in launching ‘Federal Insurance Week’ in Puerto Rico. “These programs are designed 
to help people. . . homeowners, renters, merchants. . . protect themselves, their families, and their 
businesses from the heavy financial losses often resulting from crime and flooding,’’ Mrs. Jimenez said. 


Federal Crime Insurance is available as a result of a review by Governor Barcelo and Mrs. Jimenez 
which showed that some property owners had problems getting crime coverage at prices they could 
afford. 


Puerto Rico residents have been able to buy Flood Insurance under FIA’s Emergency Program since 
1971. . . when the Commonwealth first joined the National Flood Insurance Program. 


Policies for both crime and flood insurance can be purchased from local property insurance agents or 
brokers. 


New Publication 


Business and Preservation: A Survey of Business Conservation of Buildings and Neighborhoods. De- 
scribes how a number of corporations and groups have recycled and preserved buildings for new 
archite. «rally and structurally significant uses. The publication was supported by a grant from the 
National Endowment for the Arts (a U.S. Government Agency). Published by INFORM, Inc., a 
n.»nprofit research group that analyzes the impact of U.S. Corporations on employees, consumers, 
communities, and the environment. Softcover $14; hardcover $22 . . . ffomINFORM, 25 Broad Street, 
New York, N.Y. 10004 (212/425-3550). 
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